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INDEPENDENT AUDITORS' REPORT

Board of Directors
BSCS Science Learning

Opinion

We have audited the accompanying financial statements of BSCS Science Learning (the Organization), which
comprise the statement of financial position as of December 31, 2021, and the related statements of
activities, functional expenses and cash flows for the year then ended, and the related notes to the financial
statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of BSCS Science Learning as of December 31, 2021 and the change in its net assets and its cash
flows for the year then ended in conformity with accounting principles generally accepted in the United
States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards issued
by the Comptroller General of the United States. Our responsibilities under those standards are further
described in the Auditors’ Responsibilities for the Audit of the Financial statements section of our report. We
are required to be independent of the Organization and to meet our other ethical responsibilities in
accordance with the relevant ethical requirements relating to our audit. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events considered in the aggregate, that raise substantial doubt about the Organization’s ability to continue
as a going concern within one year after the date that the financial statements are available to be issued.

In preparing the financial statements, management is required to evaluate whether there are conditions
or events considered in the aggregate, that raise substantial doubt about the Organization’s ability to
continue as a going concern within one year after the date that the financial statements are available
to be issued.
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Auditors' Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards and Government Auditing Standards will always detect a material misstatement when it exists.
The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control. Misstatements are considered material if there is a substantial likelihood that, individually
or in the aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

In performing an audit in accordance with generally accepted auditing standards and Government Auditing
Standards we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Organization’s internal control. Accordingly, no such opinion is
expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Organization’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related matters
that we identified during the audit.

Report on Summarized Comparative Information

We have previously audited BSCS Science Learning’s financial statements and we expressed an unmodified
opinion on those audited financial statements in our report dated June 24, 2021. In our opinion, the
summarized comparative information presented herein as of and for the year ended December 31, 2021 is
consistent, in all material respects, with the audited financial statements from which it has been derived.



Report on Supplemental Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code of Federal
Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements
for Federal Awards is presented for purposes of additional analysis and are not a required part of the
financial statements of BSCS Science Learning. Such information is the responsibility of management and
was derived from and relates directly to the underlying accounting and other records used to prepare the
financial statements. The information has been subjected to the auditing procedures applied in the audit of
the financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the information is
fairly stated, in all material respects, in relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated September 1,
2022 on our consideration of BSCS Science Learning's internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and
other matters. The purpose of that report is to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on internal
control over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering BSCS Science Learning's internal control
over financial reporting and compliance.

Stoctman Rast Ryan + (o, LLD

September 1, 2022




BSCS SCIENCE LEARNING

STATEMENT OF FINANCIAL POSITION
DECEMBER 31, 2021 (with comparative totals for 2020)

ASSETS

CURRENT ASSETS

Cash and cash equivalents
Accounts receivable

Inventory

Prepaid expenses and deposits

Total current assets

INVESTMENTS
PROPERTY AND EQUIPMENT, NET

TOTAL ASSETS

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES

Accounts payable

Accrued expenses

Project advances

Line of credit

Current portion of capital lease

Total current liabilities

ANNUITY PAYABLE
CAPITAL LEASE OBLIGATIONS

Total liabilities

NET ASSETS
Without donor restriction
Without donor restriction - Board designated

Total without donor restriction
With donor restriction

Total net assets

TOTAL LIABILITIES AND NET ASSETS

See notes to financial statements.

2021 2020
203,731 1,155,111
1,545,766 1,141,831
90,000 72,595
104,837 42,880
1,944,334 2,412,417
2,624,526 2,335,523
209,423 259,410
4,778,283 5,007,350
739,213 668,726
525,272 465,639
295,619 150,000
185,692 98,245
8,531 15,544
1,754,327 1,398,154
2,750 2,898
8,204
1,757,077 1,409,256
189,258 490,535
1,456,109 1,220,586
1,645,367 1,711,121
1,375,839 1,886,973
3,021,206 3,598,094
4,778,283 5,007,350




BSCS SCIENCE LEARNING

STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED DECEMBER 31, 2021 (with comparative totals for 2020)

2021
Without With
Donor Donor 2020
Restriction Restriction Total Total

SUPPORT AND REVENUE
Grants from National Science Foundation S 4,036,293 4,036,293 S 2,511,023
Grants and contracts from Foundations 2,998,736 §$ 569,859 3,568,595 3,743,785
Grants from Department of Education 1,543,256 1,543,256 1,382,200
Other grants and contracts 1,186,505 1,186,505 1,462,097
Other federally funded grants and contracts 259,479 259,479 265,525
Contributions and other public support 87,349 87,349 49,931
Other income 38,568 38,568 23,035
Sales, net (156,762) (156,762) (98,538)
Net assets released from restrictions —

Satisfaction of restrictions 1,217,138 (1,217,138)
Total support and revenue 11,210,562 (647,279) 10,563,283 9,339,058
EXPENSES
Program services:

Federally funded projects 4,433,288 4,433,288 3,245,881

Foundation funded projects 3,637,538 3,637,538 3,968,257

Other funded projects 976,824 976,824 1,245,943
Total program services 9,047,650 — 9,047,650 8,460,081
Supporting services:

General and administrastive 2,254,496 2,254,496 1,990,984

Marketing and development 193,983 193,983 53,682
Total supporting services 2,448,479 — 2,448,479 2,044,666
Total expenses 11,496,129 — 11,496,129 10,504,747
Operating loss (285,567) (647,279) (932,846) (1,165,689)
Investment income - net 219,813 136,145 355,958 341,236
Gain on extinguishment of debt 701,637
CHANGE IN NET ASSETS (65,754) (511,134) (576,888) (122,816)
NET ASSETS, Beginning of year 1,711,121 1,886,973 3,598,094 3,720,910
NET ASSETS, End of year $ 1645367 S 1,375,839 3,021,206 $ 3,598,094

See notes to financial statements.




BSCS SCIENCE LEARNING

STATEMENT OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED DECEMBER 31, 2021 (with comparative totals for 2020)

2021
Program Services Support Services

Federally Foundation Other Total General Marketing

Funded Funded Funded Program and and Total 2020

Projects Projects Projects Services Administrative Development Expenses Total
Salaries, taxes and benefits S 2,881,040 S 1,683,687 S 832,732 $ 5,397,459 S 1,629,304 S 107,976 S 7,134,739 S 6,101,119
Contract labor 508,715 824,704 188,636 1,522,055 164,834 5,128 1,692,017 1,295,945
Subcontracts 585,209 1,021,750 1,606,959 1,606,959 2,311,038
Materials and supplies 105,894 27,261 291,145 424,300 29,490 1,236 455,026 483,983
Participant costs 240,970 24,150 32,931 298,051 1,252 342 299,645 167,648
Computer leasing and software 10,049 37,327 959 48,335 47,287 1,816 97,438 4,172
Travel 48,171 1,718 34,431 84,320 8,166 23 92,509 94,238
Postage and shipping 9,206 4,330 1,787 15,323 6,206 62,385 83,914 54,419
Insurance and taxes 83,419 83,419 62,798
Accounting and legal 69,862 69,862 14,456
Publication and page 40,393 11,758 1,940 54,091 7,839 6,962 68,892 46,169
Repairs and maintenance 56,063 56,063 60,047
Depreciation expense 49,987 49,987 51,384
Computer services 3,200 853 864 4,917 44,088 628 49,633 50,760
Telephone expense 26,979 26,979 25,979
Utilities 26,262 26,262 18,015
Interest expense 523 6,618 7,141 5,079
Bank and merchant account fees 3 45 48 1,336 869 2,253 27,203
Recruitment costs 438 438 830 1,268 6,464
Change in value of annuity 552 552 521
Miscellaneous 217 217 2,488
Total expenses 4,433,288 3,637,538 1,385,470 9,456,296 2,254,496 193,983 11,904,775 10,883,925
Less: expenses netted against revenue on

statement of activities (408,646) (408,646) (408,646) (379,178)

Total expenses S 4,433,288 $ 3,637,538 S 976,824 S 9,047,650 S 2,254,496 $ 193,983 $ 11,496,129
Percent of total — 2021 39% 32% 8% 79% 19% 2% 100%
Comparative totals — 2020 S 3,245,881 $ 3,968,257 S 1,245,943 S 8,460,081 S 1,990,984 S 53,682 S 10,504,747
Percent of total — 2020 31% 34% 15% 80% 19% 1% 100%

See notes to financial statements.




BSCS SCIENCE LEARNING

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2021 (with comparative totals for 2020)

2021 2020

OPERATING ACTIVITIES
Change in net assets S (576,888) S (122,816)
Adjustments to reconcile change in net assets to net cash used

in operating activities:

Gain on extinguishment of debt (701,637)
Depreciation 49,987 51,384
Contributions and earnings perpetually restricted (220,057)
Net realized and unrealized gains on long-term investments (337,868) (323,380)
Change in operating assets and liabilities:
Accounts receivable (403,935) (153,631)
Inventory (17,405) 48,130
Prepaid expenses and deposits (61,957) (32,188)
Accounts payable 70,487 (23,853)
Accrued expenses 59,633 66,735
Project advances 145,619 (26,898)
Net cash used in operating activities (1,072,327) (1,438,211)

INVESTING ACTIVITIES

Purchase of long-term investments (1,123,088) (930,342)
Proceeds from sale of long-term investments 1,171,953 1,156,490
Net cash provided by investing activities 48,865 226,148

FINANCING ACTIVITIES

Proceeds from issuance of debt 701,637
Net change in line of credit 87,447 47,632
Principal payments on capital lease (15,217) (15,015)
Contributions and earnings perpetually restricted 220,057
Change in value of annuity payable (148) (179)
Net cash provided by financing activities 72,082 954,132
DECREASE IN CASH AND CASH EQUIVALENTS (951,380) (257,931)
CASH AND CASH EQUIVALENTS, Beginning of year 1,155,111 1,413,042
CASH AND CASH EQUIVALENTS, End of year S 203,731 S 1,155,111

NON-CASH TRANSACTIONS
Cash paid for interest S 6,618 S 5,079

See notes to financial statements.




BSCS SCIENCE LEARNING

NOTES TO FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

BSCS Science Learning (the Organization) is a Colorado nonprofit Organization. Established in 1958
by a grant from the National Science Foundation to the education committee of the American
Institute of Biological Sciences, it has been committed to interpreting the latest in scientific
information for a variety of audiences, and to developing innovative curricula that allow students of
all ages access to the best science education, providing professional development for educators and
conducting research and evaluation in science education. The Organization seeks funds to design,
develop, support, and evaluate new approaches to science teaching and learning for all grade levels.

Basis of Presentation — The Organization reports information regarding its financial position and
activities according to two classes of net assets: net assets without donor restrictions, which
represents the expendable resources that are available for operations at management’s discretion;
and net assets with donor restrictions, which represents resources restricted by donors as to
purpose or by the passage of time.

Cash and Cash Equivalents — Cash and cash equivalents consist of the Organization's checking and
money market accounts.

The Organization maintains its cash and cash equivalents in a commercial bank and in money
market funds managed by a brokerage firm. In the event of a bank or fund failure, the Organization
could suffer a loss to the extent its deposits exceeded the representative bank or brokerage firm's
insurance limits.

Accounts and Grants Receivable — Accounts and grants receivable are stated at the amount
management expects to collect from balances outstanding at year end. Based on management's
assessment of the credit history with customers having outstanding balances and current
relationships with them, it has concluded that realization losses on balances outstanding at year-
end will be immaterial. Therefore, no allowance for uncollectible accounts is considered necessary.
The receivables from contracts with customers were $342,289 and $132,659 as of December 31,
2021 and 2020, respectively.

Accounts receivable also includes unconditional grants receivable of $1,201,991 and $974,636 as of
December 31, 2021 and 2020, respectively. Unrecorded conditional grants receivable were
$17,523,171 and $18,290,362 as of December 31, 2021 and 2020, respectively. The Organization
has federally funded cost- reimbursement grants, either directly or indirectly as a subrecipient, for a
variety of science education or educator related projects.

Inventory — Inventory is stated at the lower of cost (first-in, first-out method) or net realizable
value.

Projects in Progress — The Organization recognizes revenues on grants and contracts to the extent
of related expenditures for those grants and contracts that qualify as contracts with customers.
Amounts received on grants and contracts in excess of expenditures on each respective project are
recorded as project advances which represents the contract liability. Expenditures on projects in
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excess of amounts received on related grants and contracts are recorded as accounts receivable.
Project advances were $295,619 and $150,000 as of December 31, 2021 and 2020, respectively.

Property and Equipment — Building, land, furniture, and equipment are recorded at cost.
Depreciation is recorded using the straight-line method over an estimated useful life of thirty years
for the building and three to fifteen years for other property and equipment.

Contributions — Gifts of cash and other assets are reported as support with donor restrictions if
they are received with donor stipulations that limit the use of donated assets. When a restriction
expires, that is, when a stipulated time restriction ends, or a purpose restriction is accomplished,
net assets with donor restrictions are reclassified to net assets without donor restrictions and
reported in the statement of activities as satisfied program restrictions. However, if the
Organization is only entitled to the gift if it has overcome a barrier (conditional contributions),
contribution revenue is recognized when that barrier is overcome as an increase in net assets
without restrictions, because the restriction on the gift is satisfied as the barrier is overcome.
Contributions and grants with donor restrictions are reported as support and revenue without
donor restrictions if the restriction is met in the same year that the gift is received.

Sales — Sales of materials and supplies, including shipping fees, are recorded when materials are
shipped or provided to the customer. The majority of sales are kits for school classrooms that are
participating in the field test phase of new OpenSciEd curriculum units.

Royalties — Royalties are reported as revenue from contracts with customers. The Organization
recognizes revenue from royalties as amounts are received from various publishers. Revenue is
recorded net of amounts payable to other parties.

Grants and Contracts — Grants and contract revenue result from agreements, typically with
government agencies, corporations, educational institutions, or foundations, that fund specific
activities at the Organization. The grants and contracts are of two primary types: conditional
contributions and contracts with customers. An agreement is a conditional contribution if its
primary purpose is to enable the Organization to provide a service to, or conduct research for,
science education or the general public rather than to serve the direct needs of the granting or
contracting party. In other words, the agreement is a conditional contribution if any benefit to the
granting or contracting party is indirect and insubstantial as compared to the public benefit. In
contrast, if the grant or contract provides a benefit directly to the granting or contracting party, the
agreement is a contract with a customer.

Grants and contract revenue for the year ended December 31 is summarized as follows:

Conditional Contributions:
Cost-reimbursement grants for science education

2021

$ 5,063,643

2020

S 4,160,047

Project grants for science education and development 332,404 505,216
Total conditional contributions 5,396,047 4,665,263
Contracts with customers:
Grants and contracts for science education, training

and professional development 5,198,081 4,699,367
Total grants and contract revenue $.10,594,128 $_9,364,630



Grants and contracts revenue is presented as follows in the financial statements:

Grants from National Science Foundation S 4,036,293 S 2,511,023
Grants and contracts from Foundations 3,568,595 3,743,785
Other grants and contracts 1,186,505 1,462,097
Grants from Department of Education 1,543,256 1,382,200
Other federally funded grants and contracts 259,479 265,525
Total grants and contracts revenue $.10,594,128 $_9,364,630

Gain on Extinguishment of Debt — During 2020 the Company received a loan from a financial
institution in the amount of $701,637 under the Paycheck Protection Program established by the
Coronavirus Aid, Relief, and Economic Security (CARES) Act. In 2020, the Company was notified by
the Small Business Administration that the full amount of the loan had been forgiven.

Use of Estimates — The preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America requires management to make
estimates and assumptions. This will affect the reported amounts of assets and liabilities, disclosure
of contingent assets and liabilities at the date of the financial statements, and the reported amounts
of revenues and expenses during the reporting period. Actual results could differ from these
estimates.

Income Taxes — The Organization is a qualifying organization under Section 501(c)(3) of the
Internal Revenue Code and is exempt from federal income taxes under Section 501(a). In addition,

the Organization qualified for the charitable contribution deduction.

The Organization believes that it does not have any uncertain tax positions that are material to the
financial statements.

Economic Dependency — The Organization is economically dependent on grants and contracts
from the federal government and foundations in order to sustain its operations at current levels.

Subsequent Events — The Organization has evaluated subsequent events for recognition or
disclosure through the date of the Independent Auditors' Report, which is the date the financial
statements were available for issuance.

LIQUIDITY AND AVAILABILITY

The Organization has grant and contract funding commitments to meet most expenses. The
Organization seeks donations and other contributions to cover other general expenditures.

The Organization regularly monitors liquidity necessary to meet its operating needs and other
contractual commitments, while also striving to maximize the investment of its available funds.

The Organization has two lines of credit which can be used as necessary for liquidity. See Note 6 for
information on the lines of credit with a financial institution and a brokerage firm.
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The table below presents financial assets available for general expenditures within one year at
December 31:

2021 2020

Cash and cash equivalents S 203,731 S 1,155,111
Accounts receivable 1,545,766 1,141,831
Investments 2,624,526 2,335,523
Total financial assets 4,374,023 4,632,465
Less amounts unavailable for general expenditures

within one year, due to:

Board designated for future operations and programs

and quasi-endowment 1,456,109 1,220,586

Restricted by donors with purpose restrictions 1,375,839 1,886,973
Total amounts unavailable for general expenditures

within one year 2,831,948 3,107,559
Total financial assets available to management to meet cash

needs for general expenditures within one year S_ 1,542,075 S_ 1,524,906

METHODS USED FOR ALLOCATION OF EXPENSES AMONG PROGRAM AND SUPPORTING SERVICES

The financial statements report certain categories of expenses that are attributable to one or more
program or supporting services of the Organization. Therefore, expenses require allocation on a
reasonable basis that is consistently applied. The expenses that are allocated include salaries and
benefits, supplies, repairs and maintenance, professional fees, depreciation and other operating
expenses, which are allocated on the basis of estimates of time and effort spent by personnel in the
various program and supporting services or use of supplies.

INVESTMENTS AND FAIR VALUE MEASUREMENTS

The Organization is required to use a fair value hierarchy that prioritizes the inputs to valuation
techniques used to measure fair value. The hierarchy gives the highest priority to unadjusted
qguoted prices in active markets for identical assets or liabilities (Level 1 measurements) and the
lowest priority to unobservable inputs (Level 3 measurements). The three levels of the fair value
hierarchy are described below:

Level 1: Unadjusted quoted prices in active markets for identical assets or liabilities that the
Organization has the ability to access.

Level 2: Prices determined using significant other observable inputs. Inputs to the valuation
methodology include:

e Quoted prices for similar assets or liabilities in active markets;

e Quoted prices for identical or similar assets or liabilities in inactive markets;
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e Inputs other than quoted prices that are observable for the asset or liability;

e Inputs that are derived principally from or corroborated by observable market data by

correlation or other means.

If the asset or liability has a specified (contractual) term, the Level 2 input must be observable for

substantially the full term of the asset or liability.

Level 3: Prices determined using significant unobservable inputs.

The investment's fair value measurement level within the fair value hierarchy is based on the lowest
level of any input that is significant to the fair value measurement. Valuation techniques used need
to maximize the use of observable inputs and minimize the use of unobservable inputs.

The following table sets forth by level, within the fair value hierarchy, the Organization's

investments at fair value as of December 31:

Quoted Significant
Prices in Active Other Significant
Markets for Observable Unobservable
Identical Assets Inputs Inputs

Fair Value (Level 1) (Level 2) (Level 3)
2021:
Equity securities:
Corporate stocks S 1,992,675 S 1,992,675
Mutual funds 494,500 494,500
Exchange traded funds 137,350 137,350
Total investments S 2,624,525 S 2,624,525 S — S —
2020:
Equity securities:
Corporate stocks S 1,798,182 S 1,798,182
Mutual funds 382,630 382,630
Exchange traded funds 154,711 154,711
Total investments $ 2,335,523 $ 2,3355523 S — S —
Investment income consists of the following for the years ended December 31:

2021 2020

Interest and dividend income S 42,022 S 42,547
Net realized and unrealized gains on investments 337,868 323,380
Investment management and custodial fees (23,932) (24,691)
Total $ 355958 S 341,236
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PROPERTY AND EQUIPMENT

Property and equipment is comprised of the following as of December 31:

2021 2020
Land S 82,300 S 82,300
Buildings and improvements 1,254,520 1,254,520
Furniture and equipment 237,681 237,681

1,574,501 1,574,501
Less accumulated depreciation 1,365,078 1,315,091
Total S 209,423 S 259,410

LINE OF CREDIT

The Organization has a $200,000 line of credit available with a financial institution, which is secured
by its corporate office building. The interest rate on the outstanding balance is a variable rate
relative to the bank's prime interest rate. The amount outstanding at December 31, 2021 and 2020
was $185,692 and $98,245, respectively.

ENDOWMENT

The Organization's endowment includes both donor-related endowment funds and funds
designated by the Board of Directors to function as endowments. As required by generally accepted
accounting principles, net assets associated with endowment funds, including funds designated by
the Board of Directors to function as endowments, are classified and reported based on the
existence or absence of donor-imposed restrictions.

The Organization has adopted investment and spending policies based on the Colorado Uniform
Prudent Management of Institutional Funds Act (UPMIFA). As a result of the Organization's
interpretation of UPMIFA, and in accordance with donor restrictions, contributions to this fund are
classified as net assets with donor restrictions — perpetual in nature. The historic dollar value of
those contributions must be maintained intact. The earnings of the fund are treated as additions to
the net assets with donor restrictions — perpetual in nature until the value of this fund reaches
$1,000,000.

These funds are invested in stocks, mutual funds, and cash equivalents, pursuant to the
Organization's spending objectives of subjecting the fund to low investment risk and providing
support for programs.

Board Perpetually
Designated Restricted Total
Endowment net assets, January 1, 2020 S 198,229 S 1,055,292 S 1,253,521
Contributions 58,053 58,053
Investment gain 52,866 52,866
Appropriation of endowment assets pursuant
to spending-rate policy (2,089) (113,345) (115,434)

Endowment net assets, December 31, 2020 S 249,006 $ 1,000,000 S 1,249,006
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Board Perpetually

Designated Restricted Total
Endowment net assets, January 1, 2021 S 249,006 S 1,000,000 S 1,249,006
Investment gain 29,089 133,694 162,783
Appropriation of endowment assets pursuant
to spending-rate policy (2,495) (133,694) (136,189)

Endowment net assets, December 31, 2021 S 275,600 $ 1,000,000 S 1,275,600

From time to time, the fair value of assets associated with individual donor-restricted endowment
funds may fall below the level that the donor or UPMIFA requires the Organization to retain as a
fund of perpetual duration. No deficiency existed as of December 31, 2021 or 2020.

The Organization has adopted investment and spending policies for endowment assets that attempt
to provide a predictable stream of funding to programs supported by its endowment while seeking
to maintain the purchasing power of the endowment assets. Endowment assets include those
assets of donor-restricted funds that the Organization must hold in perpetuity or for a donor-
specified period as well as board-designated funds.

Under this policy the endowment assets are invested in a manner that is intended to produce
maximum results while assuming a moderate level of investment risk. The Organization expects its
endowment funds, over time, to provide a rate of return sufficient to keep pace with the rate of
inflation. Actual returns in any given year may vary from this amount.

To satisfy its long-term rate-of-return objectives, the Organization relies on a total return strategy in
which investment returns are achieved through both capital appreciation (realized and unrealized)
and current yield (interest and dividends). The Organization targets a diversified asset allocation
that places a great emphasis on equity-based investments to achieve its long-term return objectives
within prudent risk constraints.

NET ASSETS WITHOUT DONOR RESTRICTIONS — BOARD DESIGNATED

The Board of Directors has designated a portion of the net assets without donor restrictions for the
purposes listed below. The spending rule for future operations and programs imposed by the Board
of Directors allows corporate officers to authorize withdrawals of up to 5% of the prior 24 months
rolling mean. Additional withdrawals from this fund require approval by the Board of Directors.

2021 2020
Future operations and programs $ 1,180,509 S 971,580
Quasi-endowment 275,600 249,006
Total $ 1,456,109 S 1,220,586
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10.

11.

NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions are available for the following purposes at December 31:

2021 2020
Permanently restricted endowment funds S 1,000,000 S 1,000,000
Programs for education and educators 353,327 861,541
SLH memorial fund 22,512 25,432
Total $ 1,375,839 S 1,886,973

Net assets are released from donor restrictions by incurring expenses that satisfy the restricted
purpose. Net assets were released from temporary restrictions by satisfying the following restricted
purposes at December 31:

2021 2020
Programs for education and educators S 1,045,723 S 435,462
Endowment earnings 136,145 55,292
SLH memorial fund 35,270 6,305
Equity strategic initiative 9,332
Total $ 1,217,138 S 506,391

CHARITABLE GIFT ANNUITY

In November of 1997, the Organization entered into a charitable gift annuity agreement in the
amount of $10,000. As part of this agreement, the Organization has agreed to pay $700 per year to
the donor's daughter.

As of December 31, 2021 and 2020, the Organization has recorded $2,750 and $2,898, respectively
as an annuity payable on the statement of financial position.

RETIREMENT PLANS

The Organization participates in the Teachers Insurance and Annuity Association and/or College
Retirement Equities Fund (TIAA-CREF) retirement plan for all staff members on salaried
appointments. The Organization contributes 8% of regular compensation after one year of
employment. For the year ended December 31, 2021 and 2020, contributions to the TIAA-CREF plan
were $329,777 and $262,288, respectively.

The Organization also has adopted a 457(b) deferred compensation plan that covers certain key

employees. Eligible employees are allowed to make elective deferrals up to the maximum amount
permitted by law. The Organization does not make any matching contributions to this plan.
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12.

13.

14.

OPERATING LEASES

The Organization has operating lease agreements for three copiers. The leases commenced in
November 2017, January 2018 and March 2018 and have lease terms of 39 months, 60 months and
60 months, respectively. The lease terms will end February 2021, December 2022 and February
2022, respectively. The monthly lease payments are $60, $231, and $953, respectively.

Future minimum lease payments for the years ended December 31 under these lease agreements
are as follows:

2022 S 14,207
2023 1,905
Total S 16,112
CAPITAL LEASE

Equipment under a capital lease consists of HVAC rooftop units with a cost of $65,603, accumulated
depreciation of $55,763 as of December 31, 2021, with a net value of $9,840 included in property
and equipment as of December 31, 2021. The lease includes a $1 purchase option at the end of the
lease period.

Future minimum lease payments for the years ended December 31 under this lease agreement are
as follows:

2022 S 11,658
Total minimum lease payments 11,658
Less amount representing interest 3,127
Present value of minimum lease payments S 8,531

Amortization of assets held under capital leases is included with depreciation expense.

COMMITMENTS AND CONTINGENCIES
Grant Requirements — Both federal and nonfederal grants require the fulfillment of certain
conditions as set forth in the grant agreement. Failure to fulfill these conditions could result in the

disallowance of certain expenditures. Management anticipates no disallowances of expenditures.

The Organization has several accounts at financial institutions with balances that frequently exceed
the FDIC insurance limits. The Organization has not experienced any losses in such accounts.
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15.

CONCENTRATIONS

As of December 31, 2021, the organization received grant revenue from three funders that
consisted of 38%, 20%, and 15% of total revenues. As of December 31, 2020, the organization
received grant revenue from 3 funders that consisted of 27%, 24%, and 11% of total revenues.

As of December 31, 2021, 62% of the Organization's accounts receivable was due from three
organizations. As of December 31, 2020, 58% of the Organization's accounts receivable was due
from one organization.
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BSCS SCIENCE LEARNING

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED DECEMBER 31, 2021

CFDA Pass-through Amounts Passed Amount
Federal Agency/Pass-Through Entity and Cluster or Program Number Grant Number Entity ID Number to Subrecipients Expended
RESEARCH AND DEVELOPMENT CLUSTER
United States Department of Health and Human Services:
National Institute of Health
Developing Skills in Health Literacy 93.351 1R250D020208-01A1 S 10,968 S 142,487

National Science Foundation:
3-Dimensional Teaching and Learning 47.076 DRL-1502571 46,364 123,740
Scientific Data in Schools: Measuring the efficacy of an innovation approach to intergrating

quantitative reasoning in secondary science 47.076 DRL-1503005 52,763
Science Teachers Learning from Lesson Analysis (STellA); High School Biology 47.076 DRL-1503280 226,482
Collaborative Research: ARguLex-Applying Automated Analysis to a Learning Progression for Aurgumention 47.076 DUE-1561150 23,240
Towards a More Human€ Genetics Education: Exploring how

Knowledge of Genetic Variation and Causation Affects Racial Bias among Adolescents 47.076 DRL-1660985 233,737
Communities Supporting Teacher Learning: Using Videocase Analysis of Teaching and

Learning to Support UndergraduatePreservice Secondary Science Teachers 47.076 DUE-1725389 30,701 430,096
Translating a Video-based Model of Teacher Professional Development to an Online Enviroment 47.076 DRL-1813127 50,746 476,531
Collaborative Research: Extending and Investigating the Impact of the High School

Model-Based Educational Resource 47.076 DRL-1813538 284,442
Teaching Students to Reason about Variation and Covariation in Data 47.076 DRL-1920119 118,444
Collaborative Research: Exploring How Undergraduate Learning of Multifactorial Genetics

Affects Belief in Genetic Determininism 47.076 DUE-1914843 130,856
Collaborative Research: Improving the Teaching of Geneics in high School to avoid instilling

misconceptions about Gender Differences 47.076 DRL-1956152 137,877
Empowering Informal Educators to Prepare Future Generations in Wireless Radio

Communications with Mobile Resources 47.076 DRL-2053160 138,952 729,844
Reducing Racially-Biased Beliefs by Fostering a Complex Understanding of Human Genetics

Research in High-School Biology Students 47.076 DRL-2100864 106,107
Supporting high school students and teachers with a digital, localizable, climate education experience 47.076 DRL-2100808 50,920 214,678

317,683 3,288,837

Pass-Through Programs:

Botanical Society of America:

Planting Science: Digging Deeper 47.076 DRL-1502892 28,138

Comparing the Efficacy of Collaborative Professional Development Formats for Improving Student
Outcomes of a Student-Teacher-Scientist Partnership Program 47.076 DRL-2010556 132,558
—_ 160,696

(Continued)

-18 -



BSCS SCIENCE LEARNING

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED DECEMBER 31, 2021

Federal Agency/Pass-Through Entity and Cluster or Program CFDA Pass-through Amounts Passed Amount
Number Grant Number Entity ID Number to Subrecipients Expended

Hartnell Community College:
ESTEEM Stepping Stones. NSF title Building Capacity: Engaging Stem Transformative
Experiences for Early momentum 47.076 DUE-1832446 65,636

Georgia Institute of Technology:

AGEP Engineering Alliances: A Model to Advance HI 47.076 PTE-1821298 D8754-S1 17,038

Supporting Participation of Underrepresented Youth in Computing Using Tangible
Computational Craft Kits 47.076 DRL-2030880 AWD-001828-G1 54,239
71,277

University of Colorado Boulder:
Preparing Teachers to Design Tasks to Support, Engage, and Assess Science Learning

in Rural Schools 47.076 DRL-2010086 1559232 209,499

Main Mathmatics and Science Alliance Locally Adaptable Insructional Materials and
Professional Learning Design for Place based Elementary Science 47.076 DRL-2009613 255,239
762,347

California State University, East Bay Foundation Inc.:
ITEST CELI- 47.076 DRL-2049130 12,093

United States Department of Education:
Assessing Students Progress on Energy Concept Using Three Dimensional Items 84.305A GAN R305A180512 32,916 138,342
Scaling and Sustaining the STeLLA Professional Development Program 84.411B  U411B190029-EIR 197,250 1,402,914
230,166 1,541,256

United States Department of Commerce:
National Oceanic and Atmospheric Administration:
Connecting Our Youth to Aina Through Investigations of Place 11.473 NA19NOS4730167 24,019

United States Department of Agriculture:
National Institute of Food and Agriculture
Teacher Learning and Leadership through Agriculture Engineering (TiLLAGE) 10.310 2020-67037-31047 26,393 92,973

TOTAL $ 585,210 $ 5,864,011

(Continued)
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BSCS SCIENCE LEARNING

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED DECEMBER 31, 2021

Notes to Schedule:

1. This schedule includes the federal awards activity of BSCS Science Learning and is presented on the
accrual basis of accounting. The information in this schedule is presented in accordance with the
requirements of Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards. Therefore, some amounts
presented in this schedule may differ from amounts presented in, or used in the preparation of, the
basic financial statements.

2. BSCS Science Learning provides some federal awards to subrecipients. Identifying number are presented
when applicable.

3. BSCS Science Learning has elected to not use the 10 percent de minimus indirect cost rate to charge
costs to their federal awards.

(Concluded)
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INDEPENDENT AUDITORS' REPORT ON INTERNAL

CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON THE

AUDIT OF THE FINANCIAL STATEMENTS PERFORMED

IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
BSCS Science Learning
Colorado Springs, Colorado

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards issued
by the Comptroller General of the United States, the financial statements of BSCS Science Learning (a
nonprofit organization), which comprise the statement of financial position as of December 31, 2021, and
the related statements of activities, functional expenses, and cash flows for the year then ended, and the
related notes to the financial statements, and have issued our report thereon dated September 1, 2022.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered BSCS Science Learning's
internal control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements, but
not for the purpose of expressing an opinion on the effectiveness of BSCS Science Learning's internal
control. Accordingly, we do not express an opinion on the effectiveness of BSCS Science Learning's internal
control.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and
correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination of
deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement of
the entity's financial statements will not be prevented or detected and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe
than a material weakness, yet important enough to merit attention by those charged with governance. As
described in the accompanying schedule of findings and questions costs we identified a certain deficiency in
internal control that we consider to be a significant deficiency.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. We identified certain
deficiencies in internal control, described in the accompanying schedule of findings and questioned costs as
item 2021-001 that we consider to be significant deficiencies.

CPAs + BUSINESS ADVISORS



Compliance and Other Matters

As part of obtaining reasonable assurance about whether BSCS Science Learning's financial statements are
free from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of our audit, and accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

BSCS Science Learning’s Response to Findings

Government Auditing Standards required the auditor to perform limited procedures on BSCS Science
Learning’s response to the findings identified in our audit and described in the accompanying schedule of
findings and questioned costs. BSCS Science Learning’s response was not subjected to the other auditing
procedures applied in the audit of the financial statements and, accordingly, we express no opinion on the
response.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the Organization's
internal control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Organization's internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

Stoctman Rast Ryan + (o, LLD

September 1, 2022
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE
FOR EACH MAJOR PROGRAM AND ON INTERNAL
CONTROL OVER COMPLIANCE REQUIRED BY THE
UNIFORM GUIDANCE

Board of Directors
BSCS Science Learning
Colorado Springs, Colorado

Opinion on Each Major Federal Program

We have audited BSCS Science Learning’s (BSCS) compliance with the types of compliance requirements
described in the OMB Compliance Supplement that could have a direct and material effect on each of BSCS's
major federal programs for the year ended December 31, 2021. BSCS's major federal programs are identified
inthe summary of auditors' results section of the accompanying schedule of findings and questioned costs.

In our opinion, BSCS complied, in all material respects, with the types of compliance requirements referred
to above that could have a direct and material effect on each of its major federal programs for the year
ended December 31, 2021.

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and the audit requirements of Title 2 U.S.
Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance). Our responsibilities under those standards and the
Uniform Guidance are further described in the Auditor’s Responsibilities for the Audit of Compliance section
of our report.

We are required to be independent of BSCS and to meet our other ethical responsibilities, in accordance
with relevant ethical requirements relating to our audit. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion on compliance for each major
federal program. Our audit does not provide a legal determination of BSCS’s compliance with the
compliance requirements referred to above.

Responsibility of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements of
laws, statutes, regulations, rules, and provisions of contracts or grant agreements applicable to the BSCS’s
federal programs.

CPAs + BUSINESS ADVISORS



Auditors' Responsibility for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the
compliance requirements referred to above occurred, whether due to fraud or error, and express an opinion
on BSCS’s compliance based on our audit. Reasonable assurance is a high level of assurance but is not
absolute assurance and therefore is not a guarantee that an audit conducted in accordance with generally
accepted auditing standards, Government Auditing Standards, and the Uniform Guidance will always detect
material noncompliance when it exists. The risk of not detecting material noncompliance resulting from
fraud is higher than for that resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Noncompliance with the compliance
requirements referred to above is considered material if there is a substantial likelihood that, individually or
in the aggregate, it would influence the judgment made by a reasonable user of the report on compliance
about BSCS’s compliance with the requirements of each major federal program as a whole.

In performing an audit in accordance with generally accepted auditing standards, Government Auditing
Standards, and the Uniform Guidance, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e |dentify and assess the risks of material noncompliance, whether due to fraud or error, and design
and perform audit procedures responsive to those risks. Such procedures include examining, on a
test basis, evidence regarding BSCS’s compliance with the compliance requirements referred to
above and performing such other procedures as we considered necessary in the circumstances.

e Obtain an understanding of BSCS’s internal control over compliance relevant to the audit in order to
design audit procedures that are appropriate in the circumstances and to test and report on internal
control over compliance in accordance with the Uniform Guidance, but not for the purpose of
expressing an opinion on the effectiveness of BSCS's internal control over compliance. Accordingly,
no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and any significant deficiencies and material weaknesses in internal
control over compliance that we identified during the audit.

Report on Internal Control Over Compliance

Our consideration of internal control over compliance was for the limited purpose described in the Auditor’s
Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies
in internal control over the compliance that might be material weaknesses or significant deficiencies in
internal control over compliance and therefore, material weaknesses or significant deficiencies may exist
that were not identified. Given these limitations during our audit, we did not identify any deficiencies in
internal control over compliance that we consider to be material weaknesses. However, as discussed below,
we did identify a deficiency in internal control over compliance that we consider to be a significant
deficiency.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a deficiency, or
combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility
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that material noncompliance with a type of compliance requirement of a federal program will not be
prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over
compliance is a deficiency, or acombination of deficiencies, in internal control over compliance with a type
of compliance requirement of a federal program that is less severe than a material weakness in internal
control over compliance, yet important enough to merit attention by those charged with governance. We
consider the deficiency in internal control over compliance described in the accompanying schedule of
findings and questioned costs as Item 2021-001 to be a significant deficiency.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control
over compliance. Accordingly, no such opinion is expressed.

Government Auditing Standards requires the auditor to perform limited procedures on BSCS’s response to
the internal control over compliance finding identified in our audit described in the accompanying schedule
of findings and questioned costs. BSCS’s response was not subjected to the other auditing procedures
applied in the audit of compliance and, accordingly, we express no opinion on the response.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing
of internal control over compliance and the results of that testing based on the requirements of the Uniform
Guidance. Accordingly, this report is not suitable for any other purpose.

Stockman Kast Byan + (o, LLP

September 1, 2022
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BSCS SCIENCE LEARNING

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED DECEMBER 31, 2021

SECTION | - SUMMARY OF AUDITORS' RESULTS:

FINANCIAL STATEMENTS
1. Type of auditors' report issued:

X] Unmodified [ ] Modified [ ] Adverse [ ] Disclaimed

2. Internal control over financial reporting:

(A) Material weakness(es) identified? |:| Yes |X| No

(B) Significant deficiencies identified? X] Yes [ ] None Reported
3. Noncompliance material to the financial statements noted? [ ]ves X] No
FEDERAL AWARDS

1. Internal control over major programs:

(A) Material weakness(es) identified? [ ]Yes X] No

(B) Significant deficiencies identified? [ ]Yes X] None Reported

2. Type of auditors' report issued on compliance for major programs:

X] Unmodified [ ] Modified [ ] Adverse [ ] Disclaimed

3. Any audit findings that are required to be reported in accordance
with 2 CFR 200.516(a)? [ ]ves X] No

4. The Organization's major programs were:

CFDA
Number Cluster/Program
47.076 Research & Development Cluster
93.351 Research & Development Cluster
5. Dollar threshold used to distinguish between Type A and Type B programs: S 750,000

6. Auditee qualified as a low-risk auditee under
Section 520 of the Uniform Guidance? X] Yes [ ]No

(Continued)
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BSCS SCIENCE LEARNING

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED DECEMBER 31, 2021

SECTION Il — FINANCIAL STATEMENT FINDINGS:

Reference
Number

2021-001

Questioned
Finding Costs
Criteria or specific requirement — Management is responsible for the None
design, implementation, and maintenance of internal control relevant
to the preparation and fair presentation of financial statements that
are free from material misstatement, whether due to fraud or error.

Condition — The Director of Operations and Finance signs checks, has
access to the accounting records, and performs bank reconciliations.

Context — In obtaining our understanding of internal control, it was
determined that the Organization does not properly segregate duties
within the cash disbursements process, as a check signer also
performs bank reconciliations.

Cause — The size of the Organization’s accounting and administrative
staff and management’s cost-benefit decisions may preclude certain
internal controls that would be preferred if the Organization were
large enough to provide for optimum segregation of duties.

Effect — The lack of segregation of duties over cash disbursements
may result in undetected errors in financial statements and increases
the possibility of the misappropriation of the Organization’s assets.

Recommendation — We recommend that the bank reconciliation be
initially performed by an individual who is independent from the
check signing function.

Views of responsible officials and planned corrective actions — The
Organization understands and agrees with the finding. The initial bank
reconciliation will be prepared by an individual who is independent of
the check signing function.

SECTION Il - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS:

No matters are reported.

(Continued)
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BSCS SCIENCE LEARNING

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
FOR THE YEAR ENDED DECEMBER 31, 2020

SECTION Il — FINANCIAL STATEMENT FINDINGS:

No matters are reported.

SECTION 11l - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS:

No matters are reported.

(Concluded)
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